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2008 — A Challenging Year

Vibrant growth of business aviation over the past few years continued into early months of 2008. The global
financial crisis struck in mid year with impact felt through all air transport sectors, including business aviation.
Recessionary forces pushed some corporations to failure and others reduced use of their aircraft, with result-
ing downturn towards the end of the year in the amount of business aviation flying. The business aviation
community worked diligently to address the economic downturn to help operators through the difficult period
and to prepare for the inevitable recovery.

Safety is business aviation’s first priority. Further to this principle, advancements were made in the Business
Aviation Safety Strategy and IBAC and member associations continued to devote time, energy, resources
and expertise to continuously enhance safety of business aviation operations. The year saw an expansion in
the number of flight departments seeking certificate of registration pursuant to the International Standard for
Business Aircraft Operations. 1S-BAO workshops continued to be in high demand. Changes were made to
the code of best practices to reflect amendments in ICAO standards applicable to safety management sys-
tems (SMS). New safety initiatives in 2008 included development of an SMS toolkit and SMS eLearning train-
ing program, both introduced to assist operators meet the

new regulatory requirements.

Climate change issues became critically important in
2008. The triennial Assembly of the International Civil
Aviation Organization [ICAQO] was unable to agree on
an aviation position for the United Nations Framework
Convention on Climate Change (UNFCCC), so a high
level policy group was appointed to make recommenda-
tions to the ICAO Council. Aviation must input to
UNFCCC at its meeting in December 2009, where post
Kyoto climate change targets are to be established.
Business aviation, through the IBAC Environmental Is-
sues Work Group (EIWG), made recommendations to
the ICAO Group. The European Parliament approved
legislation to include aviation in the European Emis-
sions Trading Scheme [ETS]. Business Aviation Asso-
ciations have strongly encouraged the European Com-
mission to adopt a fair and equitable means of monitor-
ing and reporting emissions.

Aviation security remained a challenge through 2008
with new rule proposals made in the United States and
implementing rule development in Europe. Advanced
Passenger Information provisions came into effect in
the US and trials continued in Europe. Business avia-
tion associations continue to encourage flight depart-
ments to establish company security programmes.

Rui Thomaz de Aquino

The business aviation community focused extensively IBAC Chairman

on preparing for the progressive changes being made to
the global airspace and air navigation system. The avia-
tion community as a whole is energized by the need to accelerate introduction of modernized CNS/
ATM (Communications, Navigation, Surveillance and Air Traffic Management) to gain the critically
needed cost and environmental benefits. Business aviation responded by creating a
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CNS/ATM Advisory Group with a mandate to coordinate the business aviation position on ICAO’s
Global Air Navigation Plan and to communicate the new provisions to business aviation operators.

Developments faced by the industry with economic downturn, safety rule amendments, climate change is-
sues, new security rules and accelerating airspace change, resulted in unprecedented challenge. IBAC and
business aviation associations addressed these challenges with energy and devotion.

Peter Gatz
Vice Chairman

The IBAC Governing Board

IBAC is a Council of national and regional business aviation associations. Governing Board Members in 2008
were:

Rui Thomas de Aquino - Chairman, Associac¢ao Brasileira de Aviacado Geral (ABAG)
Peter Gatz - Vice Chairman, German Business Aviation Association (GBAA)

Len Giacomelli - Treasurer, Canadian Business Aviation Association (CBAA)

Paul Stinebring - Past Chairman, National Business Aviation Association (NBAA)
Ali Al Nagbi, Middle East Business Aviation Association (MEBAA)

Rodolfo Baviera, European Business Aviation Association (EBAA)

Eric Aguettant, European Business Aviation Association - France (EBAA-F)

Rob Garbett, Business Aviation Association of Southern Africa (BAASA)

Michael Keenan, Australian Business Aircraft Association (ABAA)

Kazunobu Sato, Japan Business Aviation Association (JBAA)

Karan Singh, Business Aviation Association for India (BAAI)

Terry Yeomans, British Business and General Aviation (BBGA)

Pietro Zaccari, Italian Business Aviation Association (IBAA)

The Corporate Secretary is William Stine of the NBAA.

Len Giacomelli Paul Stinebring
Treasurer Past Chairman
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The Governing Board meeting in Orlando in October (GB/48) elected a new slate of officers for the 2009 to
2011 period. Elected Chairman was Peter Gatz of the GBAA, Vice Chairman was Len Giacomelli of CBAA
and Treasurer Terry Yeomans of BBGA. Bill Stine was re-elected as Corporate Secretary.
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Governing Board Meetings

IBAC Bylaws require a minimum of one meeting of the Governing Board and Members each year. In 2008,
two meetings of the Governing Board and Members were held as follows:

Governing Board 47 (GB/47) — Geneva, Switzerland, 23 May 2008
Governing Board 48 (GB/48) — Orlando, Florida, USA, 9 October 2008.

The 47" meeting of the Governing Board was held following the European Business Aviation Conference and
Exhibition (EBACE2008). Significant issues included advancements in safety and specific IBAC SMS pro-
grammes (SMS Tools and eLearning), as well as new rule proposals by EASA and ICAO.

GB/48 was held following the NBAA Annual Meeting and Convention. The Governing Board reviewed a pro-
posed new Emissions Policy in preparation for a business aviation input to a global aviation climate change
proposal to be made to the United Nations Framework Convention on Climate Change. The Russian Busi-
ness Aviation Association (RBAA) made a presentation in application for membership in IBAC. Elections
were held for new IBAC officers for the 2009-2011 period.

IBAC Finance Committee

The IBAC Finance Committee is a committee of the Governing Board, chaired by the IBAC Treasurer. The
Committee is mandated, on behalf of the Governing Board, to oversee the financial program and annual ex-
penditures. The Finance Committee met twice in 2008. The most significant issue discussed by the Commit-
tee was the completion and review of the triennial audit of IBAC finances completed in 2008 by Collins Bar-
row accounting firm. Members in 2008 were:

* Len Giacomelli - Treasurer and Chairman (CBAA)
*  Peter Gatz - (GBAA)
*  Paul Stinebring - (NBAA)

Planning and Operations Committee (POC)

The IBAC Planning and Operations Committee (POC) met once in 2008 in lieu of the normal two meetings
per year, given that the December meeting planned for 2008 was delayed until March 2009 due to heavy
workloads. POC/19 was held in Toronto, Canada, 20-22 June. The POC continued to ensure representation
of Business Aviation expertise at ICAO and other related international forums. Major focus in 2008 was the
development of a business aviation position on the environment. The POC also agreed to an aggressive pro-
gram to update IBAC policies. Guenther Matschnigg of IATA attended to brief on the personnel shortage
project initiated by IATA and FSF. Members of the POC in 2008 were:

Donald Spruston, Chairman, IBAC
Ali Al Nagbi, MEBAA

Steve Brown, NBAA

Adalberto Febeliano, ABAG
Rich Gage, CBAA

Peter Gatz, GBAA

Eric Mandemaker, EBAA
Pedro Azua, EBAA

William Stine, NBAA

Terry Yeomans, BBGA

Peter Ingleton, Secretary, IBAC

* ¥ X X X X ¥ X X X *
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Environmental Issues Workgroup (EIWG)

The EIWG is responsible for developing IBAC policy on environmental issues, with policies submitted to the
IBAC Governing Board for approval. Rich Gage (CBAA) is IBAC EIWG Chairman and the Council’s
representative on the ICAO Committee on Aviation Environmental Protection (CAEP). Extensive assistance
was provided to the EIWG by representatives from airframe and engine manufacturers.

In 2008 two EIWG meetings were held, one in Geneva 18-19 May 2008 (EIWG/14) and the second in Van-
couver in September (EIWG/15). Regular EIWG teleconferences were held approximately once per month
through the year. The EIWG expanded representation on work group activity of the ICAO Committee on En-
vironmental Protection (CAEP). In 2008, the Work Group emphasized development of a position on climate
change. Work was commenced on an environmental project targeted at improving business aviation’s envi-
ronmental advocacy. Changes were also commenced to improve communications of environmental issues
through a revised website.

Communications

Good two-way communications between IBAC Members and the IBAC Secretariat and between IBAC and
the aviation community and governing bodies remains an IBAC priority. Principal mechanisms for keeping
Members current with IBAC policies, aviation rules, airspace design and regional procedures are:

Governing Board Meetings and their minutes.

Planning and Operations Committee (POC) meetings and their minutes.
IBAC Update (Quarterly).

Technical reports and bulletins.

IBAC Website (www.ibac.org).

Work Group Meetings and their minutes.

E-mail and phone.

Nogahkwd =~

Principal means of communication with authorities and the industry is through:

IBAC Flyer.

IBAC Update

IBAC Strategic Plan Brochure.

IBAC Website.

Presentations and Working Papers at Conferences
Kiosk at industry conventions.

Communication Meetings.

Noakrwdh =~

2008 End-Year Business Aviation Turbine Fleet

Turbo-Jet Aircraft 16,485
Turbo-Prop Aircraft 12,127
Total Turbine Aircraft 28,612

6 International Business Aviation Council (IBAC)



IBAC Annual Report 2008

2008 Highlights

Significant highlights in 2008:

* ¥ ¥ X X ¥ ¥

Completion of the of SMS Tool Kit.

Completion of an SMS eLearning training programme.

Publication of the modernized ICAO Annex 6 Part II.

Presentation to ICAO Group on International Aviation and Climate Change.
Publication of a Business Aviation Statement on Climate Change

Development of a proposed Emissions Policy.

Response to numerous rule making proposals for security and the environment.

IBAC Presentations

In 2008 IBAC made presentations at a number of Conferences and meetings, including:

* ¥ X X X K X X X X K K K X KX X X K X X X X ¥ ¥ X ¥ ¥

Various Member Conferences such as CBAA, EBACE, LABACE, MEBA and NBAA.
Numerous IS-BAO presentations at NBAA regional forums, 10C, etc.

Various ICAO regional meetings such as APANPIRG in Bangkok.

Various European Aviation Safety Agency working group meetings.

Asia Pacific DGCA Conference, Kuala Lumpur, Malaysia.

Air Taxi Conference, Florida, USA

CAA Switzerland SMS Conference, Bern, Switzerland.

Future of Business Aviation Conference, London, UK.

General Aviation Manufacturer’s Association Annual Conference, Phoenix, USA.
ICAO Group on International Aviation and Climate Change, Montreal, Canada.
UK CAA Small & Medium-sized Enterprise (SME) AOC Regulation and Safety Oversight Working Group .
EASA SMS Seminar, Cologne, Germany.

India Civil Aviation Week Airline and Airport Expo, Delhi.

EASA OPS & FCL Rules Seminar, Paris, France.

Kick-Off meeting of the CEN IS-BAO approval process.

General Dynamics divisions, Sea Island, GA

Flight Safety Dallas for managers and instructors.

NTSB managers and staff (Hendrick Motor Sports) Charlotte, NC

General Aviation Safety Day, Brussels.

Dallas Love Pilots Association, Dallas, TX

Houston, TX Safety Day.

FAA/EASA Conference ,St. Petersburg, FL

Verizon’s Safety Stand-down, Morristown, NJ

Aviation Directors Roundtable, Hilton Head.

NASAO Convention , Anchorage, AK

FAA HQ, Washington DC.

Conklin deDecker Seminar, Scottsdale, AZ.
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IBAC 2008 Financial Report

An annual review of IBAC finances was conducted by Collins Barrow Accounting firm in February 2008
and a triennial audit of IBAC finances was conducted by the same firm in July 2008.

The approved Reserve Fund for 2008 was set by the Governing Board at $293,400. The Special Project
Fund status at the end of 2007 available for carry over to 2008 was $34,667, to which $15,000 was added
from the 2007 surplus making a total 2008 start year balance of $49,667. An additional $22,000 was
added in 2008 from special contributions by the NBAA and CBAA to the Environment Project. The 2008
year-end financial position was reviewed by the IBAC Finance Committee, chaired by the Treasurer, and
submitted to the Governing Board for approval in accordance with IBAC policy.

2008 Year End Position (USD)

Total Assets at Year-End
(Cash and Savings Certificates, $520,963.
inclusive of IS-BAO)

2008 Report of Revenues and Expenditures (USD)
(Exclusive of IS-BAO)

Revenues $495,859 .

Expenses (without Special Projects) $443,124.
Special Project Fund Expenses $48,078.

Net Income (exclusive of IS-BAO and Projects) | $52,735.
Operating Surplus $52,735.

More detail can be found in Appendices as follows:
Appendix A - Statement of Financial Position
Appendix B - Statement of Revenue and Expenditures

IS-BAO Revolving Fund Year-End Summary (USD)

Current Assets at Year-End $80,895.
Revenues $195,200.
Expenses $297,750 .

Net Income | ($102,550.)

The net loss in 2008 in the 1IS-BAO program was primarily due to the funding of two projects for the SMS
Tool Kit and eLearning at a total cost of $70,184.

International Business Aviation Council (IBAC) 13
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Meeting the 2009 Challenges

The unprecedented challenges faced by the business aviation community through 2008 will continue into the
New Year. Business aviation will aggressively challenge misleading statements made in 2008 regarding the
value of the industry, disregarding the extensive economical value of business aviation to local economies
and the potential of business aviation to help stimulate economic recovery. Inaccurate claims made regard-
ing the value of business aviation as a productivity tool will be corrected and the community will continue to
explain the extensive benefits of business aircraft as a valuable aid toward economic recovery.

Safety focus in 2009 will focus on keeping the Business Aviation Safety Strategy dynamic and progressive,
with priority given to addressing safety culture enhancement. The International Business Aviation Council
and member associations will assist operators with implementation of new regulatory provisions for corporate
aviation introduced by the European Aviation Safety Agency [EASA] and will prepare for the 2010 require-
ments of the International Civil Aviation Organization [ICAQO] amended Annex 6 Part Il. Business aircraft op-
erators will need assistance with implementing the safety management systems [SMS] required in the new
rules. Operators will continue to be encouraged to implement the industry code of practice [IS-BAQ], not only
for the extensive safety benefits, but also as a mechanism to demonstrate to regulators and company execu-
tives the value of introducing a recognized international standard. The number of IS-BAO workshops will be
expanded again in 2009. Work will continue with the Committee for European Standardization to obtain an
endorsement of the 1IS-BAO as a European Standard.

Environmental issues will again be at the forefront in 2009, requiring action by the business aviation commu-
nity in response to the European ETS requirements and ICAO plans to help mitigate climate change. Mecha-
nisms used by the business aviation community, including the EIWG, will be assessed to determine if the
process can be enhanced. The IBAC Governing Board will consider a final proposal to amend the organiza-
tion’s emission policy. The IBAC environmental website will be enhanced to serve as a repository for all rele-
vant material that will assist the community deal with the ever growing global climate change action plans.

Security issues will also prevail in 2009 as new regulatory provisions for general aviation security are pre-
sented in both the USA and Europe. The business aviation community provided substantive input to regula-
tory proposals in 2008 and will work with security officials to make enhancements in the coming year. The
IBAC model security program first introduced in 2003 will be updated to ensure compatibility with require-
ments for security programmes in the new rules.

The newly enacted CNS/ATM Advisory Group process will be refined in 2009 and new members will be
added. Action will continue to ensure that the IBAC air navigation system website is a repository of informa-
tion for operators seeking the status of new CNS/ATM technology and procedural requirements. IBAC will
continue to emphasize the need for fair and equitable airspace charges.

IBAC will finalize an updated Business Plan in 2009, to cover the period of 2010 to 2014. The plan will con-
tinue to emphasize safety, security and efficient operations, but will increase emphasis on environmental is-
sues and communications. New initiatives will be added progressively as the economy recovers.

The New Year promises to be a challenge for the business aviation community. IBAC and member associa-
tions are prepared to meet that challenge aggressively.

-y
ibae
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Appendix A Statement of Financial Position
(Inclusive of IS-BAO Revolving Fund)

2004 2005 2006 2007 2008
Assets
Current Assets
Bank Accounts (Cash on $143,345. $122,738. $106,770. $148,285. $165,996.
hand)
Savings Certificates $403,637. $454,967. $454,967. $454,967. $354,967.
Total Current $546,982. $577,705. $561,737. $603,252. $520,963.
Assets
Fixed Assets
Furniture and $0. $0. $ 0. $ 0. $0
Equipment
Total Assets $546,982. $577,705. $561,737. $603,252. $520,963.
Liabilities & Equity
Liabilities
Accounts payable $645. $0.9 $(218.) $(263.) $28,708.
GST Paid on Expenses $(13,829.) $ 8,538. $(8,820.) $(3,906.)  $(15,329).
PST Refund $(8,188.) $(14,032.) $(19,947.) $(18,952.) $(24,729.)
GST Payable $1,158. $(1,158.) $1,036. $1,0009. $(43.)
Total Liabilities $(20,258.) $(21,456.) $(27,993.) $(21,257.)  $(10,563.)
Equity
Opening Equity $176,585. $176,585. $176,585. $176,585. $176,585.
Balance
Net Assets $398,625. $412,252. $422,576. $414,879. $449,020.
Net Income $7,970. $10,321. $(7,696.) $34,778. $(92,345.)
Total Equity $567,241. $599,162. $589,731. $624,5009. $531,527.
Total Liabilities and $546,982. $577,705. $561,737. $603,252. $520,963.
Equity
International Business Aviation Council (IBAC) 15
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Appendix B Statement of Revenues and Expenses Revenue

Revenues Aircrew Card $103,524.
Member Contributions $370,805.
Interest 21,528.
Total Revenue $495,859 .
Expenses Aircrew Card $23,915.
Contract Services $14,017.
Hospitality $4,950.
Insurance $2,800.
Office Supplies, Tel, etc $16,937.
Office Lease $9,403.
Furniture and Equipment $2,583.
Professional Fees $7,275.
Publications $4,067.
Staff Contracts $253,057.
Staff Travel $61,842.
Travel for Technical Reps $23,680.
Miscellaneous/Contingency $9,712.
Special Projects $46,672.
Promotion at Conferences $4,096.
Uncategorized $3,526
Meeting Room Rentall $1,257.
Total Expenses $443,124.
Net Income $52,735.
16 International Business Aviation Council
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IS-BAQO Statement of Revenues and Expenses

Revenues IS-BAO Sales $131,965.
APM Manual Sales $2,300.
Workshops $41,754.
Cert of Registration $9,300.
Miscellaneous $9,540.
Interest
Total Revenues $195,200.
Expenses Insurance $2,028.
Courier and Mail $4,108.
Printing $1,920.
Administration $9,880.
Standards Management $193,112.
Marketing and Sales $3,976.
Bank Charges $2,699.
Miscellaneous $7,841.
Other $4,697.
E-Learning Project $35,655.
SMS Tool Kit Project $34,529.
Total Expenses $297,750.
Net Income $(102,550).
International Business Aviation Council (IBAC) 17



